
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

e * * * *  

In t h e  Matter of: 

THE NOTICE OF PURCHPSED GAS 1 
ADJUSTMENT FILING OF LOUISVILLE ) CASE NO. 8924-8 
GAS AND ELECTRIC COMPANY 1 

O R D E R  - 
On June 25, 1984, the Commission i s s u e d  its Order in Case 

No. 8924 approving certain adjustments in rates and providing 

under certain conditions for the further adjustment of such rates  

when the wholesale cost of gas is increased O K  decreased or a 

refund is received. 

On August 10, 1984, Louisville Gas and Electric Company 

('LG6E') notified the Commission that its wholesale cost of gas 

would be decreased by its supplier, Texas Gas Transmission 

Corporation ('Texas Gas'), effective August 1, 1984, and that it 

had oveccollections due its customers. LG&E submitted with its 

notice certain information in compliance with its purchased gas 

adjustment clause on file w i t h  t h i s  Commission. 

After reviewing the record in t h i s  case and being adv i sed ,  

the Commission ie of the opinion and finds that: 

(1) On June 27, 1984, Texas  Gas filed an application w i t h  

the Federal  Energy Regulatory Commission for revised rates to 

become effective August 1, 1984. On July 3, 1984, in Case No. 

8924-A, LGbE requested permission to track Texas Gas' rates. By 

Ordsc irrusd J u l y  20, 1984, the Commission approved LG&E@m filing 



e f f e c t i v e  August  1, 1984. Subsequen t  to  LGcE p l a c i n g  t h e s e  rates 

i n t o  e f f e c t ,  Texas Gas f i l e d  on August 2 r  l 9 8 d r  r e v i s e d  rates to  

be effective A u g u s t  1, 1984.  

( 2 )  LG6E's n o t i c e  o f  August 10 ,  1984,  s e t  o u t  c e r t a i n  revi-  

sions i n  rates which K c E  proposed t o  place i n t o  e f f e c t ,  s a i d  

ra tes  b e i n g  d e s i g n e d  to  pass on  t h e  w h o l e s a l e  decrease i n  price 

from i ts  s u p p l i e r  i n  t h e  amount o f  $1,999,374 of which $51,620 is 

applicable to  gas used for Electric Department  f u e l  and $1,9478754 

is applicable to  LG&E gas customers. The result  is a downward 

a d j u s t m e n t  i n  t h e  pu rchased  gas a d j u s t m e n t  of 0.378 c e n t s  per 100 

c u b i c  feet. 

( 3 )  Inasmuch as t h e  f i l i n g  of r e v i s e d  t a r i f f s  by Texas  Gas 

w a s  too l a t e  for LGbE to  make t i m e l y  f i l i n g s  b e f o r e  A u g u s t  1 8  

1984, LGCE h a s  proposed t o  implement r educed  rates e f f e c t i v e  

September I,  1984,  and r e f u n d  any  excess r e v e n u e s  collected d u r i n g  

the period from August  I ,  1984, to September 18 1984,  t o  its 

c u s  tome c s . 
( 4 )  The t o t a l  e s t i m a t e d  r e f u n d a b l e  amount to = & E ' s  gas 

c u s t o m e r s  is $156,022. LG&E proposed  to  e s t a b l i s h  a r e f u n d  factor 

of 0.035 cents per 100 cubic feet effective September 1, 1984, and 

c o n t i n u i n g  f o r  1 2  months or u n t i l  s u c h  r e f u n d  o b l i g a t i o n  h a s  been  

dimchargod. LG&E a le0  propoaod to a d j u s t  t h o  r o f u n d 8 b l e  a m o u n t  of 

$156r022 upward or downward, as t h e  case may ber  when ac tua l  

f i g u r e s  are a v a i l a b l e .  

( 5 )  LGcE s h o u l d  r e f u n d  t h e  amount reported i n  i ts  

a p p l i c a t i o n  p l u s  i n t e r e s t  a t  a rate e q u a l  to t h e  a v e r a g e  of t h e  

.3-Month Commercial P a p e r  Rate" for t h e  immedia t e ly  p r e c e d i n g  

-2- 



. 

12-month period less 1/2 of 1 p e r c e n t  to  c o v e r  t h e  c o s t s  of 

r e f u n d i n g .  These monthly ra tes  ace reported i n  the Federal 

Reserve B u l l e t i n  and t h e  F e d e r a l  Rese rve  Statistical Release. 

( 6 )  LG&E's a d j u s t m e n t  i n  rates under t h e  pUrCha8ed gas 

a d j u s t m e n t  p r o v i s i o n s  approved  by t h e  Commission i n  its O r d e r  i n  

Case No. 8924 d a t e d  J u n e  2 5 ,  1984, is fair, j u s t  and reasonable 

and in t h e  publ ic  interest and s h o u l d  be e f f e c t i v e  w i t h  gas 

s u p p l i e d  on and after September I, 1984. 

IT IS THEREFORE ORDERED that t h e  rates in t h e  Appendix t o  

this O r d e r  be and t h e y  h e r e b y  are a u t h o r i z e d  e f f e c t i v e  with gas 

supplied o n  and a f t e r  September  1, 1984.  

I T  IS FURTHER ORDERED t h a t  LGhE s h a l l  apply a r e f u n d  factor 

i n  t h e  amount of 0 . 0 3 5  c e n t s  per 100 c u b i c  f e e t  of gas as a 

r e d u c t i o n  i n  the t h e  purchased gas a d j u s t m e n t  b e g i n n i n g  on 

September 1, 1984, and remaining in e f f e c t  u n t i l  such  time as 

necessary 60 t h a t  t h e  t o t a l  amount  r e funded  w i l l ,  as nearly as 

possible, r e f l e c t  t h e  amount r e c e i v e d .  The refund factor will 

t e r m i n a t e  when t h e  amount r e funded  equals t h e  r e f u n d  h e r e i n  

reported p l u s  i n t e r e s t .  

I T  IS FURTHER ORDERED t h a t  within 30 days from the d a t e  the 

r e fund  factor is t e r m i n a t e d  LG&E s h a l l  f i l e  with t h i s  Cornmiasion a 

summaty statement showing a reconciliation o f  custamer b i l l i n g 8  

und the amount r e funded .  

I T  IS FURTHER ORDERED t h a t  w i t h i n  30 days from t h e  date of 

t h i s  Order U;&E shall f i l e  w i t h  t h i s  Commission its r e v i s e d  

t a r i f f s  s e t t i n g  out t h e  ra ts8  a u t h o r i z e d  h e r e i n .  
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Done a t  Frankfort , Rent ucky , t h i s  29th day of August, 1984.  

PUBLIC SERVICE COMMISSION 

vice Ahairman F \ 

ATTEST : 

Bccrs tary 



. 

APPENDIX A 

A P P E N D I X  TO AN ORDER OF THE PUBLIC SERVICE 
COMMISSION IN CASE NO. 8924-B DATED 8 / 2 9 / 8 4  

The f o l l o w i n g  rates and charges are prescribed for t h e  

cus tomers  s e r v e d  by L o u i s v i l l e  G a s  and E lec t r i c  Company. A l l  

o t h e r  rates and c h a r g e s  n o t  s p e c i f i c a l l y  ment ioned  h e r e i n  s h a l l  

remain t h e  same as t h o s e  i n  effect under  a u t h o r i t y  of t h i s  

Commission prior to t h e  d a t e  of t h i s  Order .  

Purchased Gas Adjustment:  
PGA c o r r e s p o n d i n g  to Base S u p p l i e r  Rate 0.2936 

Refund Factor e f f e c t i v e  Oc tobe r  1, 1983. 
and c o n t i n u i n g  for 1 2  months or u n t i l  
company h a s  d i s c h a r g e d  i ts  r e f u n d  
obl iga t ion  from C a s e  No. 8616-C (0 .071)  

Refund F a c t o r  e f f e c t i v e  A p r i l  I, 1984,  
and c o n t i n u i n g  for 12 months or 
u n t i l  company h a s  d i s c h a r g e d  its 
r e f u n d  o b l i g a t i o n  from C a s e  No. 8616-E. (0 .110)  

Refund Factor e f f e c t i v e  September I. 
1984, and c o n t i n u i n g  for 1 2  months 
or u n t i l  company h a s  d i s c h a r g e d  its 
re fund  ob l iga t ion  from C a s e  No. 8924-B. ( 0 . 0 3 5 )  

Total Adjustment  Pe r  1 0 0  Cubic  Feet 0.077$?! 

The base rates fo r  t h e  f u t u r e  a p p l i c a t i o n  of t h e  pu rchased  
gas a d j u s t m e n t  c lause  of L o u i s v i l l e  G a s  and Electric Company s h a l l  
be : 

Monthly Demand Commodity 
Charge Charge 

Texas Gas Transmiss ion  
C o r p o r a t i o n  

R a t e  G-4 $6.47 333.68# 


